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Rating
SI. Instrument/Facility Amount (Rs. Crores) Rating Assigned
No.
1. | Term Loan 672.70 IVR BBB-/Stable Outlook (IVR
Triple B Minus with Stable
Outlook)
Total 672.70

Details of Facilities are in Annexure I

Detailed Rationale

The aforesaid ratings derive comfort from its experienced promoters and management and

diversified business portfolio. The ratings are however constrained by volatile revenue and

operating profitability, stretched financial risk profile and challenging environment for the

group’s energy assets.

Profitability, deleveraging of balance sheet and ability to monetize assets are the key rating

sensitivities.

List of Key Rating Drivers

e Experienced promoters and management

e Diverse business profile

e Volatile revenue and operating profitability

e Stretched financial risk profile

e (hallenging environment for the group’s energy assets

Detailed Description of the Key Rating Drivers

Key Rating Strengths

Experienced promoters and management

The company was promoted by Mr. G.M. Rao in 1978. It has grown from being a small firm to

a conglomerate having presence in businesses such as airports, energy, transportation, urban




o000

o(i)e

(N ]
Infomerics Ratings

Infomerics Valuation And Rating Pvt. Ltd

infrastructure and EPC. The company is managed by Mr. Rao and other members of the family.

They are assisted by professionals having appropriate qualification and professional
experience. The company has a proven track record of successful and on time execution and

completion of projects across the airports and energy verticals.

Diverse business profile

The company (on a consolidated basis) is a conglomerate engaged in different businesses. This
enables the company to diversify its risk. The company is engaged in the EPC, energy,
highways and airports businesses. This can be a source of synergy for the company, unlocking

significant value in terms of efficiency and cost rationalisation.
Key Weaknesses

Volatile revenue and operating profitability

Revenue and profitability of the company (on a consolidated basis) have been volatile in the
past. The company experienced de growth in revenues in FY 18 (Negative 8.74) per cent. Dip in
performance was driven primarily on account of lower revenues from the airports business
(Negative growth of ~24 per cent YoY). EBITDA margins also reduced to 25.06 per cent in
FY 18 vis a vis 33.81 per cent in FY17. EBITDA margins were adversely affected primarily on
account of reduced tariff in Delhi International Airport Limited from July 2017. The
operational parameters of the airports business however, have shown a positive trend. Margins

were also impacted adversely on account of lower margins from the highways businesses.

Stretched financial risk profile

The company (on a consolidated basis) continues to have a stretched financial risk profile
reflected by low profitability and debt coverage matrices. The company has reported losses
(PAT) in the last 3 financial years, primarily driven by interest cost (on account of high debt
burden) and share of loss in associates. Debt service and coverage indicators are also low.
Interest coverage ratio stood at 1.04 times (FY18). Though, the financial risk profile of the

company is stretched, it has a proven track record of raising funds to meet its commitments.
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Challenging environment for the group’s energy assets
The company’s energy assets continue to face challenges on account of low PLF levels,
resulting in low profitability and cash accruals. Additionally, the gas based assets of the

company also face uncertainty as regards availability of gas.

Analytical Approach and Applicable Criteria:
Rating Methodology for Infrastructure Companies

Financial Ratios & Interpretation (Non-Financial Sector)

About the Company
GMR Infrastructure Limited (GIL) is a part of the diversified GMR Group, is promoted by Mr.

G.M. Rao and family. GIL is the flagship company of the group for the infrastructure business
and is the holding company of the group for investments in the infra sector. The company is
presently focused on businesses such as Airports, Energy, Highways, Urban Infrastructure and
EPC, through its subsidiary, joint venture and associate companies. GMR Group currently
owns and operates Delhi International Airport and Hyderabad International Airports. The
Group is developing Goa’s greenfield airport at Mopa and is operating and developing Mactan-
Cebu International Airport in Philippines. Recently, GMR Group is selected to develop, operate
and manage the new international airport of Heraklion at Crete in partnership with Greek
infrastructure major TERNA S.A.. The Group’s Energy business has a diversified portfolio of
around 6,800 MWs, of which 4,500 MWs of Coal, Gas and Renewable power plants are
operational and around 2,330 MWs of power projects are under various stages of construction
and development. The group also has coal mines in Indonesia, where it has partnered with a
large local player. Transportation and Urban Infrastructure division of the Group has six
operating highways project spanning over 2,000 lane kms. The Group has a large EPC order
book of railway track construction including Government of India’s marquee Dedicated Freight
Corridor project. It is also developing multi product Special Investment Regions spread across

~2,500 acres at Krishnagiri in Tamil Nadu and 10,400 acres at Kakinada in Andhra Pradesh.
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Financials— Consolidated (Rs. Crores)
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For the year ended / As on@ 31-03-2017 31-03-2018
Audited Audited
Total Operating Income 9,557 8,721
EBITDA 3,231 2,186
PAT* -178 -651
PAT -347 -1,115
Total Debt 21,484 23,067
Tangible Net Worth 6,784 5,256
Ratios
a. EBITDA Margin 33.81 25.06
b. PAT Margin* -1.77 -7.02
c. Overall Gearing ratio 3.17 4.39

*Excluding share of profit/loss in associates and joint ventures, impairment loss and
profit/ loss from discontinued operations

PAT margin has been calculated as a percentage of revenue and other non operating

income

@Note: Classification as per Infomerics’ standards

Status of non-cooperation with previous CRA: Not applicable

Any other information: Nil

Disclosure

Rating History for last three years:

S. Name of

Current Rating (Year 2018-19)

Rating History for the past 3

No. | Instrument/ years
Facilities Type Amount | Rating Date(s) & | Date(s) | Date(s) &
outstanding Rating(s) | & Rating(s)
(Rs. Crores) assigned Rating(s | assigned
in 2017-18 |) in 2015-16
assigned
in 2016-
17
1. | Term Loan | Long term 672.70 IVR BBB- - - -
/Stable
Outlook
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Note on complexity levels of the rated instrument: Infomerics has classified instruments

rated by it on the basis of complexity and a note thereon is available at www.infomerics.com.

Name and Contact Details of the Rating Analyst:
Name: Mr. Deepak Poddar
Tel: (022) 40036966

Email: dpoddar@infomerics.com

About Infomerics:

Infomerics commenced rating & grading operations in April 2015 after having spent over 25
years in various segments of financial services. Infomerics is registered with the Securities and
Exchange Board of India (SEBI) and accredited by Reserve Bank of India. It is gradually
gaining prominence in domestic rating and/or grading space. Infomerics is striving for
positioning itself as the most trusted & credible rating agency in the country and is gradually
widening its product portfolio. Company’s long experience in varied spectrum of financial

services is helping it to fine tune its product offerings to best suit the market.

Disclaimer: Infomerics ratings are based on information provided by the issuer on an ‘as is where is’
basis. Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a
recommendation to buy, hold or sell securities. Infomerics reserves the right to change, suspend or
withdraw the credit ratings at any point in time.Infomerics ratings are opinions on financial statements
based on information provided by the management and information obtained from sources believed by it
to be accurate and reliable. The credit quality ratings are not recommendations to sanction, renew,
disburse or recall the concerned bank facilities or to buy, sell or hold any security. We, however, do not
guarantee the accuracy, adequacy or completeness of any information which we accepted and presumed
to be free from misstatement, whether due to error or fraud. We are not responsible for any errors or
omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.In case of partnership/proprietary concerns/Association of Persons (AOPs), the
rating assigned by Infomerics is based on the capital deployed by the partners/proprietor/ AOPs and the
financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital
or the unsecured loans brought in by the partners/proprietor/ AOPs in addition to the financial
performance and other relevant factors.



Infomerics Valuation And Rating Pvt. Ltd

Annexure I: Details of Facility
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Name of | Date of | Coupon | Maturity Size of | Rating Assigned/
Facility Issuance Rate/ Date Facility(Rs. Outlook
IRR Crores)
Term Loan 672.70 IVR BBB-
0 /Stable Outlook
Present 1 'ELO & Varvi
outstandin aryms
8 13.60% | maturities

till FY26




