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Instrument / Facility Amount Ratings Rating Action
Long Term Facility — Fund 25.23 VR D Reaffirmed &
Based — Cash Credit (Increased from 25.00) Withdrawn
Long Term Facility — Fund 40.79 VR D Reaffirmed &
Based — Term Loan (Reduced from 60.90) Withdrawn
Long Term Facility — Non - 59.00 VR D Reaffirmed &
Fund Based — Bank Guarantee | (Increased from 43.60) Withdrawn
Short Term Facility — Fund Reaffirmed &
Based — Overdraft et 2R D Withdrawn
Proposed Fund based Long Reaffirmed &
Term bank Facility 2.04 IVRD Withdrawn
Total 129.66

Details of Facilities are in Annexure 1

Rating Action:

Infomerics Valuation and Rating Private Limited has reaffirmed & withdrawn the ratings of ‘IVR
D assigned to the Bank Facilities of Kinjal Civilcon LLP with immediate effect as per the
company’s request vide e-mail/letter dated 16™ September 2021. No Objection Certificate from

the lenders has also been received.

Detailed Rationale

The rating is withdrawn in accordance with Infomerics’ policy on withdrawal of ratings.

The reaffirmation of ratings takes into account the delays in servicing of debt obligations due
to stretched liquidity arisings from headwinds caused by ongoing Covid-19 pandemic. Further,
Infomerics also takes the note of Strong experience of partners, Healthy order book providing
revenue visibility for the medium term, Degrowth in revenues during FY21; expected to

improve in FY22 and beyond & Weak debt protection metrics.

Key Rating Drivers with detailed description
Key Rating Strengths:

Strong experience of proprietor turned partner:
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Kinjal Construction Company started as a proprietorship concern in 1994 by Mr Heeralal
Meghraj Doshi, and later in April 2019, the constitution has been changed to LLP. Mr Doshi is
the senior partner along with Mr. Arvind Munnalal Jain. Mr. Doshi who carries over 22 years

of experience in the construction field has steadily grown the business over the years.

Healthy order book providing revenue visibility for the medium term:

The firm has a strong unexecuted order book of INR 975.12 crore as on 31 July 2021 with
orders across 12 contracts which is about 11.86 times of its FY21 revenue. Majority of the
orders are expected to be completed by FY25, indicating a satisfactory near to medium term

revenue visibility.

Key Rating Weaknesses:

Degrowth in revenues during FY21; expected to improve in FY22 and beyond:

The firm total operating income marginally decline to INR 82.23 Crore in FY21 from INR 83.77
Crore in FY19, however there was a improvement as compared to FY 20 (INR 74.23 Crore).
The impact has been mainly due to COVID19 led lockdown as completion period for few
projects has been extended and the firm had not participated in bids for any new projects.
However, overall performance is expected to improve in FY22 as the firm has

healthy order book in hand to execute.

Weak debt protection metrics:

The capital structure of the firm remained weak with overall gearing and long debt-equity
of 4.93x and 7.45x as on 31% March 2021. The financial risk profile of the firm is weak
marked by modest net worth, debt protection metrics and debt coverage indicators. The
adjusted net worth of company stood at INR 12.36 Crore as on 31 March 2021 (FY20:
INR 10.66 Crore). Interest coverage ratio stood at 1.36x in FY21 (1.24x).

Analytical Approach: Standalone

Applicable Criteria:

Rating Methodology for Infrastructure Companies.

Financial Ratios & Interpretation (Non-Financial Sector)
Criteria on Default Recognition and Post-Default Curing Period

Policy on Withdrawal of Ratings

Liquidity — Stretched
The firm has a stretched liquidity profile with gross cash accrual not sufficient for repayment

of debt obligation. The overall utilisation of the fund based working capital limits remains fully
2
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utilised with instances of over utilisation during the last 12 months ended 31° July 2021. Firm

gross working capital cycle elongated to 118 days in FY21 (FY20:102 days; FY19:89 days).

About the Company:

Kinjal Civilcon LLP undertakes contracts through tender bidding and also through direct
contracts for construction, repair, and maintenance of buildings for state government agencies
such as the Public Works Department of Maharashtra. The firm also undertakes road
construction and maintenance for the Municipal Corporation of Greater Mumbai and the Thane
Corporation. Kinjal Civilcon is now registered as | (A) Class Contractor with the Municipal
Corporation of Greater Mumbai (M.C.G.M), Thane Municipal Corporation (T.M.C) and the
Public Works Department. The firm has an established track record amongst Government
Authorities, being committed to completing the infrastructure projects within the timelines and

maintaining quality work as per the contract specifications.

Financials: Standalone

(INR Crore)
For the year ended/ As On 31-03-2020 31-03-2021
(Audited) (Provisional)

Total Operating Income 74.23 82.23
EBITDA 13.83 16.91
PAT 2.76 3.00
Total Debt 106.37 92.05
Tangible Net-worth 10.66 12.36
Ratios:

EBITDA Margin (%) 18.63 20.56
PAT Margin (%) 3.64 3.62
Overall Gearing Ratio (x) 9.98 7.45

Status of non-cooperation with previous CRA: Nil
Any other information: NA

Rating History for last three years:

(w:aern;(;?za}lt-lg%s Rating History for the past 3 years
Name of Date(s) & Date(s) & Date(s) &
3;‘ Instrument/ oﬁrt':t)::ctii Rating(s) Rating(s) Rating(s)
) Facilities Type ng (INR Rating assigned assigned assigned
(?rore) in 2021-22 | in 2020-21 | in 2019-20
(02/Sep/21) | (19/Nov/20) | (26/Oct/19)
Long Term
= IVR BB-/
Facility — Long IVR D and IVR BB+/
1 Fund Based — | Term 25.23 Withdrawn IVRD Satst();l)e Stable
Cash Credit
3
e T——
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Long Term
2 IVR BB-/
Facility — Long IVR D and IVR BB+/
2 Fund Based — | Term 40.79 Withdrawn IVRD Stable Stable
(INC)
Term Loan
Long Term
Facility — Non IVR BB-/
3. | Fund Based — #an% 59.00 \'/\V’iﬁ]gr:v’\‘,ﬂ IVR D Stable 'sta%i”
Bank (INC)
Guarantee
Short Term
Facility — Short IVR D and
4. Fund Based — | Term 2.60 Withdrawn IVRD - -
Overdraft
Proposed
Fund based Long IVR D and
5 Long Term Term 2.04 Withdrawn IVRD - -
bank Facility
Name and Contact Details of the Rating Team:
Name: Rushabh Shah Mr. Amit Bhuwania
Tel.: (022) 6239 6023 Tel.: (022) 6239 6023
Email: rpshah@infomerics.com Email: abhuwania@infomerics.com

About Infomerics:

Infomerics commenced rating & grading operations in April 2015 after having spent over 25
years in various segments of financial services. Infomerics is registered with the Securities
and Exchange Board of India (SEBI) and accredited by Reserve Bank of India. It is gradually
gaining prominence in domestic rating and/or grading space. Infomerics is striving for
positioning itself as the most trusted & credible rating agency in the country and is gradually
widening its product portfolio. Company’s long experience in varied spectrum of financial

services is helping it to fine-tune its product offerings to best suit the market.

Disclaimer: Infomerics ratings are based on information provided by the issuer on an ‘as is where is’ basis. Infomerics
credit ratings are an opinion on the credit risk of the issue / issuer and not a recommendation to buy, hold or sell
securities. Infomerics reserves the right to change, suspend or withdraw the credit ratings at any point in time.
Infomerics ratings are opinions on financial statements based on information provided by the management and
information obtained from sources believed by it to be accurate and reliable. The credit quality ratings are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
We, however, do not guarantee the accuracy, adequacy or completeness of any information, which we accepted and
presumed to be free from misstatement, whether due to error or fraud. We are not responsible for any errors or
omissions or for the results obtained from the use of such information. Most entities whose bank facilities/instruments
are rated by us have paid a credit rating fee, based on the amount and type of bank facilities/instruments. In case of
partnership/proprietary concerns/Association of Persons (AOPs), the rating assigned by Infomerics is based on the
capital deployed by the partners/proprietor/ AOPs and the financial strength of the firm at present. The rating may
undergo change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor/ AOPs in
addition to the financial performance and other relevant factors
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Annexure 1: Details of Facilities:

Coupon . Size of Rating
Name of Facility oate of | "Rate/ | MAUMY | Eacility | Assigned/
IRR (INR Crore) Outlook
Long Term Facility — Fund _ _ _ 25.23 IVR D and
Based — Cash Credit ' Withdrawn
Long Term Facility — Fund _ _ Upto Dec 40.79 IVR D and
Based — Term Loan 2025 ' Withdrawn
Long Term Facility — Non-
Fund Based — Bank - - - 59.00 IVR D and
Withdrawn
Guarantee
Short Term Facility — Non- _ _ _ 2 60 IVR D and
Fund Based — Overdraft ' Withdrawn
Proposed Fund based _ _ _ 204 IVR D and
Long Term bank Facility ' Withdrawn

Annexure 2: List of companies considered for consolidated analysis: Not Applicable.

Annexure 3: Facility wise lender details:

https://www.infomerics.com/admin/prfiles/Kinjal-civilcon-lenders-oct21.pdf

Annexure 4: Detailed explanation of covenants of the rated instrument/facilities: Not

Applicable
Annexure 5: Complexity level of the rated Instruments/Facilities
Complexity
Sr. No. Instrument Indicator
1 Long Term Facility — Fund Based — Cash Credit Simple
2 Long Term Facility — Fund Based — Term Loan Simple
3 Long Term Facility — Non-Fund Based — Bank Guarantee Simple
4 Short Term Facility — Fund Based — Overdraft Simple

Note on complexity levels of the rated instrument: Infomerics has classified instruments

rated by it on the basis of complexity and a note thereon is available at www.infomerics.com.
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