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Nutrifresh Farm Tech India Private Limited (NFTIPL) 

January 16, 2024 
Ratings: 

 

Instrument / 
Facility 

Amount 
(Rs crore) 

Ratings Rating 
Action 

Complexity 
Indicator 

Long Term Bank 
Facilities 

37.44 IVR BBB- / Stable 
(IVR Triple B minus 
with Stable Outlook) 

Assigned Simple 

Proposed Term 
Loan 

0.56 IVR BBB- / Stable 
(IVR Triple B minus 
with Stable Outlook) 

Assigned Simple 

Total 38.00 
(Rupees 

Thirty- eight 
crore only) 

  

 

Details of Facilities are in Annexure 1 

 
Detailed Rationale: 

The ratings assigned to the bank facilities of Nutrifresh Farm Tech India Private Limited 

continue to derive strength from its long experience of promoter, established operations with 

increase in capacity and varieties, improved profitability leading to better scope of business 

and comfortable debt coverage indicators. However, the rating strengths are partially offset by 

geographical diversification and highly fragmented and regulated nature of the industry. 

  

Key Rating Sensitivities:  

Upward Factors: 

• Substantial improvement in revenue and/or profitability margins leading to sustained 

improvement in debt coverage indicators may lead to a positive rating action. 

 

Downward Factors: 

• Any deterioration in revenue and/or profitability margin leading to deterioration in debt 

coverage indicators may lead to a negative rating action. 

 

 

 

https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
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Key Rating Drivers with detailed description: 

 

Key Rating Strengths: 

Long experience of promoter: 

Mr. Sanket Mehta is Co-founder and CEO and Mr. Ganesh Nikam is Co-founder and CFO of 

the company. Mr. Sanket started with open field sugarcane cultivation alongside Mr. Ganesh 

who came from an agrarian family. Mr. Sanket and Mr. Ganesh then ventured into the 

Floriculture business, scaled up open field farming to 250 acres and eventually started 

Hydroponic farming in 2019 with Nutrifresh Farms. Mr. Sanket leads the Sales and Marketing 

operations for Nutrifresh. Mr. Ganesh’s deep agrarian experience has been the backbone for 

Nutrifresh Farms. Mr. Ganesh handles Finance and Operations at Nutrifresh.  

 

Established operations with increase in capacity and varieties: 

The company has 48 acres of land with 80-90% of capacity utilization, 6 locations within Pune. 

Nutrifresh team has developed SOPs for 42 SKUs of fruits, vegetables, and leafy greens with 

in-house team of agronomists. The seedlings are first grown in the in-house nursery and then 

shifted to the hydroponic farms. 

 

Improved profitability leading to better scope of business: 

The company has started in December 2019, the revenue has improved over past 2 years at 

a CAGR of 170%. TOI of company has increased to Rs.61.03 crore in FY23, to Rs. 27.75 

crore in FY22 from Rs. 8.35 crore in FY21. Absolute EBITDA and PAT have improved and 

stood at Rs.9.41 Cr. and Rs.1.36 Cr. in FY23 as against Rs. 3.27 Cr. and Rs. 0.64 Cr. in FY22. 

Subsequently, the EBITDA margin improved and stood at 15.42% in FY23 from 11.78% in 

FY22 and PAT Margin stood in similar lines at 2.22% in FY23. 

 

Comfortable debt coverage indicators: 

Capital structure of Nutrifresh had moderated as marked by its overall gearing ratio of 0.59 

times as on March 31, 2023, as compared to 0.56 times as on March 31, 2022 The debt 

coverage indicators also remained at comfortable level as marked by Interest coverage ratio 

of 3.39 times as on March 31, 2023.  
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Key Rating Weaknesses 

Geographical Diversification: 

As vegetables and fruits are perishable items to keep it fresh, till FY23, Nutrifresh was 

supplying most of its produce majorly to Mumbai and Pune only. Now it has started its supplies 

to other cities as well. 

Highly fragmented and regulated nature of the industry 

The agro commodity sector is highly fragmented with presence of numerous small players and 

low entry barriers, which affects the overall returns/profits of the various players. Moreover, 

changes in Government regulations pertaining to the industry can impact the industry 

dynamics as the industry is highly regulated. 

Analytical Approach: Standalone  

 

Applicable Criteria: 

Criteria of assigning Rating Outlook 

Rating Methodology for Manufacturing Companies 

Financial Ratios & Interpretation (Non-Financial Sector) 

 

Liquidity – Adequate 

The Company had a comfortable current ratio of 2.42x on March 31, 2023. The average 

utilisation of working capital limits was moderate at around 83% for the 12 months ended 

October 2023. No capex is planned for FY24-26. The overall liquidity of the company is 

Adequate. 

About the Company  

Nutrifresh Farm Tech (I) Private Limited was established in December 2019 in Pune. Mr. 

Sanket Mehta is Co-founder and CEO and Mr. Ganesh Nikam is Co-founder and CFO of the 

company. Nutrifresh is tech enabled Controlled Environment Agricultural (CEA) Company 

focused on Hydroponic Farming based in Pune, India. The company offers consistent, residue 

free produce year-round to India’s leading quick commerce companies and modern trade 

retailers as well as sells direct to consumer in Mumbai and Pune market. Over the last three 

years of operations, the company has developed standard operating practices for over 42 

https://www.infomerics.com/policies-and-procedures-details/criteria-of-rating-outlook
https://www.infomerics.com/rating-methodology-detail/manufacturing-companies
https://www.infomerics.com/rating-criteria-detail/financial-ratios--implication
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SKUs of fruits/vegetables/leafy   greens   and   has   developed a modular approach to farming 

delivering strong revenue growth while remaining profitable. 

 

Financials: Standalone  
(Rs. crore) 

For the year ended/* 
As On 

31-03-2022 31-03-2023 

 
Audited Audited 

Total Operating Income 27.75 61.03 

EBITDA 3.27 9.41 

PAT 0.64 1.36 

Total Debt 20.97 32.10 

Adjusted Tangible Net-worth 37.14 54.07 

Ratios   

EBITDA Margin (%) 11.78 15.42 

PAT Margin (%) 2.29 2.22 

Overall Gearing Ratio (x) 0.56 0.59 

*Classification as per Infomerics' standards 
 

Status of non-cooperation with previous CRA: Nil 

 

Any other information: Not Applicable 

 

Rating History for last three years:  
 

Sr. 
No. 

Name of 
Instrument/ 

Facilities 

Current Ratings 
(Year 2023-24) 

Rating History for the past 3 years 

Type Amount 
(Rs. 

crore) 

Rating Date(s) & 
Rating(s) 
assigned 
in 2022-23 

 

Date(s) & 
Rating(s) 
assigned 
in 2021-22 

 

Date(s) & 
Rating(s) 
assigned 
in 2020-21 

 

1.  Term Loan Long 
Term 

9.15 IVR 
BBB-/ 
Stable 

- - - 

2.  Term loan I Long 
Term 

14.79 IVR 
BBB-/ 
Stable 

- - - 

3.  Term loan II Long 
Term 

3.50 IVR 
BBB-/ 
Stable 

- - - 

4.  Cash Credit Long 
Term 

10.00 IVR 
BBB-/ 
Stable 

- - - 
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5.  Proposed 
Term Loan 

Long 
Term 

0.56 IVR 
BBB-/ 
Stable 

- - - 

 

Name and Contact Details of the Rating Team: 

Name: Prakash Kabra 

Tel.: (022) 6239 6023 

Email: prakash.kabra@infomerics.com 

 

About Infomerics: 

Infomerics Valuation and Rating Private Ltd (Infomerics) was founded in the year 1986 by a 

team of highly experienced finance professionals for research and risk evaluation. Infomerics 

commenced its activities as External Credit Assessment Institution after obtaining registration 

from Securities Exchange Board of India (SEBI) and accreditation from Reserve Bank of India 

(RBI). 

Adhering to best international practices and maintaining high degree of ethics, the team of 

analysts at Infomerics deliver quality credit ratings. Infomerics evaluates wide range of debt 

instruments which helps corporates access to financial markets and provides investors credit 

ratings backed by in-depth research. The transparent, robust, and credible ratings have gained 

the confidence of investors and the banks.  

Infomerics has a pan India presence with Head Office in Delhi and Corporate Office at 

Mumbai, with branches in major cities and representatives in several locations. Infomerics 

also has international presence with credit rating operations in Nepal through its JV subsidiary.  

For more information visit www.infomerics.com. 

Disclaimer: Infomerics ratings are based on information provided by the issuer on an ‘as is where is’ basis. 

Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a recommendation to buy, 

hold or sell securities.  Infomerics reserves the right to change or withdraw the credit ratings at any point in time. 

Infomerics ratings are opinions on financial statements based on information provided by the management and 

information obtained from sources believed by it to be accurate and reliable. The credit quality ratings are not 

recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 

security. We, however, do not guarantee the accuracy, adequacy or completeness of any information, which we 

accepted and presumed to be free from misstatement, whether due to error or fraud. We are not responsible for 

any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of bank 

facilities/instruments. In case of partnership/proprietary concerns/Association of Persons (AOPs), the rating 

assigned by Infomerics is based on the capital deployed by the partners/proprietor/ AOPs and the financial strength 

of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor/ AOPs in addition to the financial performance and other relevant factors. 

 

 

mailto:prakash.kabra@infomerics.com
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Annexure 1: Details of Facilities:  

Name of Facility Date of 
Issuance 

Coupon 
Rate/ 
IRR 

Maturity 
Date 

Size of 
Facility 

(Rs. crore) 

Rating Assigned/ 
Outlook 

Term Loan  
- - December 

2030 
9.15 

IVR BBB-/ Stable 

Term Loan I 
- - September 

2028 
14.79 

IVR BBB-/ Stable 

Term Loan II 
- - September 

2028 
3.50 

IVR BBB-/ Stable 

Cash Credit - - Revolving 10.00 IVR BBB-/ Stable 

Proposed Term 
Loan 

- - - 
0.56 

IVR BBB-/ Stable 

 

Annexure 2: List of companies considered for consolidated analysis: Not Applicable 

Annexure 3: Facility wise lender details:  

https://www.infomerics.com/admin/prfiles/len-NFTIPL-jan24.pdf  

Annexure 4: Detailed explanation of covenants of the rated instrument/facilities: Not  

Applicable 

Note on complexity levels of the rated instrument: Infomerics has classified instruments 

rated by it based on complexity and a note thereon is available at www.infomerics.com. 

https://www.infomerics.com/admin/prfiles/len-NFTIPL-jan24.pdf
file:///C:/Users/shreekant.kadere/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/09Q0HR0S/www.infomerics.com

