
  
 

 
 
 



  
 

 
 
 
Expected dividend from RBI and PSBs though less at Rs. 1.02 trillion from Rs. 1.04 trillion (FY24) a 
tad 2.3 lower, still it will be the king relative to pessimistic disinvestment scenario. The key to achieve 
5.1 per cent fiscal deficit in FY25 and further 4.5 per cent in FY26 is via revenue expenditure 
compression. However, still this may be easier said than done. 

The RBI has conducted variable rate reverse repo (VRRR) auctions on 6 Feb’24 with the notified amount 
of ₹75,000 crore, whereas offers received from banks to the tune of ₹ 27,538 crore with a weighted 
average rate of 6.49 per cent.1 On 7 Feb’24, the RBI has done another VRRR with the notified amount 
₹50,000 crore as well as they would conduct another with similar amount on 8 Feb’24. The RBI 
conducted five fine-tuning variable rate repo (VRR) auctions (in lieu of the main operation) of 2-7 days 
maturity amounting to ₹5.5 lakh crore and a main operation (13 days) amounting to ₹1.75 lakh crore 
during December 16, 2023-January 14, 2024. Banks also took recourse to the marginal standing facility 
(MSF) and borrowed nearly ₹0.89 lakh crore on an average basis during December 16, 2023-January 
14, 2024. The RBI continues it VRRR to realign the WACR with the repo rate to synchronised liquidity 
conditions. 

The current CPI at 5.69 per cent in Dec’23 has increased from 5.55 per cent from Nov’23, which is 
marginally lower than the tolerable upper band target of the RBI (6 per cent; 4+-2 per cent). However,  
a positive indicator is that the core inflation has softened at 3.90 per cent and projected to fall further at 
3.80 per cent in Dec’23. We have to wait for a rate cut initiation unless the RBI is confident that the 
inflation is declining at a sustainable basis towards 4 per cent or less than that. 

 
1 “Result of the Overnight Variable Rate Reverse Repo (VRRR) auction held on February 06, 2024”(6 February 2024), 
RBI Press Release; https://rbi.org.in/Scripts/BS_PressReleaseDisplay.aspx?prid=57257 


