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Pragati Glass and Industries Private Limited  
June 09, 2025 

Ratings 

Instrument/ 
Facility 

Amount 
(Rs. crore) 

Current 
Ratings 

Previous 
Ratings 

Rating 
Action 

Complexity 
Indicator 

 

Long Term Fund 
Based Facilities  

47.18 
(Enhanced from 
Rs.29.30 crore) 

IVR BBB/Stable 
(IVR Triple B with 
Stable Outlook) 

IVR BBB-/ Stable 

(IVR Triple B 
Minus with Stable 

Outlook) 

Rating 
Upgraded 

simple 

Short Term Non- 
Fund Based Limits  

4.00 
IVR A3+ 

(IVR A Three 
Plus) 

IVR A3 
(IVR A Three) 

Rating 
Upgraded 

simple 

Total 51.18 
(Rupees Fifty 

One crore 
Eighteen Lakhs 

Only) 

    

Details of Facilities/Instruments are in Annexure 1. Facility wise lender details are at 

Annexure 2. Detailed explanation of covenants is at Annexure 3.  

Detailed Rationale 

Infomerics has upgraded the ratings previously assigned to the bank facilities of Pragati Glass 

and Industries Private Limited due to increasing scale of operations and margins, comfortable 

capital structure and debt protection metrics and experienced promoters and long track record 

of company’s operations. The ratings also factor-in backward integration into in-house mould 

designing and manufacturing facility. The ratings are constrained by working capital intensive 

nature of operations, profitability exposed to volatile raw material prices and forex volatility, 

exposure to group companies, presence in highly fragmented industry and availability of 

substitutes. 

‘Stable’ outlook on the ratings is due to Infomerics expectation of steady revenue growth over 

the next three years (CAGR of at least 9%)  along with stable EBIDTA margins of around 12%. 

In addition, overall gearing is expected to be sustained below 0.70x over this period. 

 

Key Rating Sensitivities:  

Upward Factors 

• Sustained improvement in revenue and profitability along with improvement in 

working capital cycle. 

https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
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Downward Factors 

• Any significant decline in revenue and profitability and/or any unplanned debt led 

capex plans weakening the capital structure on sustained basis 

• Further significant elongation of working capital cycle  

• Large  incremental financial support to any subsidiary or group company leading 

to weakening in credit profile and liquidity of the company. 

 

List of Key Rating Drivers with Detailed Description 

Key Rating Strengths 

Improving scale of operations and margins 

PGIPL’s revenue improved to Rs.416.79 crore in FY24 (refers to period from 1st April 

to 31st March), a growth of 36% over the previous year led by improvement in volume 

and realisations. During FY25(Provisional) PGIPL has achieved revenue of Rs. 445.77 

crore. The growth has been driven by increasing consumption of personal care 

products such as perfumes and deodorants in the domestic as well as export markets. 

EBIDTA margins increased to 11.02% in FY24 from 5.12% in FY23 due to installation 

of new furnace which boosted sales without commensurate increase in fixed costs. As 

per FY25 (Prov), PGIPL reported 12.4% EBITDA margin due to higher capacity 

utilization of new furnace driving higher revenues.  

 

Comfortable capital structure and debt protection metrics 

The company has a net adjusted tangible net worth of Rs.112.39 crore as on March 

31, 2024, increasing to Rs.148.48cr as on 31st March 2025. The overall gearing ratio 

of the company stood comfortable at 0.69x as on March 31, 2024, improving from 

0.90x as on March 31, 2023. The overall gearing is expected to have improved further 

to 0.60x as at end of FY25 (Prov). TOL/TNW of the company stood at 1.87x as on 

March 31, 2024, from  2.03x as on 31st March 2023, showing significant improvement 

to 1.19x as at end FY25 (Prov).  The debt protection metrics are also comfortable with 

interest coverage ratio of 6.98x in FY24 and 7.66x in FY25 (Prov), from 3.09x in FY23 



 
 

3 

 

due to significantly higher EBITDA. Total debt to GCA decreased to 2.27x in FY24 and 

further to 1.83x in FY25 (Prov) (4.88x in FY23) due to large  increase cash accruals . 

 

 

Experienced promoters and long track record of the company’s operations 

PGIPL has long record of more than 4 decades of operations in glass manufacturing 

business and has experienced promoters with Mr. Dinesh Gupta and Mr. Rajesh Shah 

having more than 5 decades of experience in the glass manufacturing business. 

 

Backward integration into in-house mould designing and manufacturing facility: 

PGIPL has a fully equipped mould manufacturing workshop to manufacture bottle 

moulds of all designs and shapes along with labelling facility. Having in-house mould 

designing and manufacturing capability helps the company to manufacture different 

sized and shaped bottles for its clients and results in cost savings. 

 

Key Rating Weaknesses 

• Working capital intensive nature of operations 

PGIPL operations are working capital intensive in nature reflected by net working 

capital cycle of 76 days at the end of FY2024 (FY23:97 Days). It is expected to be 102 

days in FY2025. Working capital cycle remained high due to higher collection days 

which stood at 119 days in FY2024 (FY23:132 days) and 140 days in FY25 (Prov). As 

the new furnace started in last quarter of FY23 there were high debtors at year end as 

well as at the end of FY24 as the company was forced to offer higher credit terms 

particularly to liquor companies to ensure capacity high utilisation and continuous 

furnace operations. During FY25, as per the management, it focused more on higher 

margin perfume and deodorant segments while curtailing the business from lower 

margin liquor segment.  Debtors for more than six months stood at Rs.26.26 crore as 

on 31st March 2024, and Rs.38.65cr as on 31st March 2025. The company has a track 

record of recovery of long outstanding debtors, with majority of FY24 year end debtors 

already recovered.  
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• Profitability exposed to volatile raw material prices and forex volatility: 

With glass manufacturing being an energy-intensive process, the company’s 

profitability is highly susceptible to volatility in fuel prices. Additionally, soda ash, 

broken glass cullet and limestone and dolomite account for 70% of the total raw 

material costs. PGIPL also changes the fuel mix as per the prevailing fuel prices 

(furnace oil or natural gas) and its availability to enable optimum savings in the fuel 

cost. However, as the pass through happens with a lag, the margins are exposed to 

volatility in input prices. The company does not have any hedging policy and thus the 

net FX exposure as on 31st March 2025 (Rs.85.34cr) arising from receivables from 

exports, of Rs.98.31cr and payables of Rs.12.97cr on imports remains unhedged as 

on March 31, 2025. 

 

• Exposure to group companies: 

PGIPL has significant exposure to group/subsidiary companies. PGIPL has invested 

Rs.7.55 crore in its subsidiary Pragati Glass Gulf LLC and loans to associate company 

PG Glass Private Limited (PGPL) of Rs.14 crore. IVRPL notes that currently, PGPL  is 

not into operations and as per management, PGIPL will be able to recover these loans 

once PGPL sells its asset post closure of legal cases. Infomerics has adjusted tangible 

net worth of PGIPL for exposure to its group entities. 

 

• Presence in a highly fragmented industry and availability of substitutes: 

The glass and glassware industry are highly fragmented and competitive with the 

presence of large number of organised and unorganised players. This keeps the 

profitability of the players, including that of PGIPL, at modest levels. Also, one of the 

main challenges for the glass container market is the increased competition from 

alternative forms of packaging, such as aluminum cans and plastic containers. These 

items are lighter in weight than the bulky glass, gaining popularity among 

manufacturers and customers because of the lower cost involved in their carriage and 

transportation. 

 

Analytical Approach: Standalone 
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Applicable Criteria: 

Rating Methodology for Manufacturing Companies. 

Financial Ratios & Interpretation (Non-Financial Sector). 

Criteria for assigning Rating outlook.   

Policy on Default Recognition 

Complexity Level of Rated Instruments/Facilities 

 

Liquidity –Adequate 

The liquidity profile of PGIPL is expected to remain adequate marked by its expected 

satisfactory cash accruals (estimated at Rs.40cr-Rs.50cr annually) vis a- vis its 

scheduled debt repayment obligations (Rs.4.0cr to Rs.6.5cr annually) during FY25-27. 

Further, the company does not have any major capex planned during FY25-27, which 

imparts comfort. During last 12 months ending in March 2025, average utilization of 

fund-based bank limits of Rs.35.5cr  was around ~88%, however, the non-fund-based 

limits were fully utilised. The current ratio stood at 1.49x. 

 

About the Company 

Incorporated in 1981, PGIPL is a Mumbai based company engaged in manufacturing of glass 

bottles, plastic bottles, aluminium tin can and UV metallizing. The company has operations in 

India with its plant for glass bottles manufacturing at Kosamba in Gujarat. It has two furnaces 

of 80 tons and 90 tons, with total capacity of 170 per tons per day at this plant. PGIPL also 

operates in Oman by way of a 55% subsidiary which has another investor -  Mr. Ilhal Alhazri. 

The plant at Oman has one furnace with a capacity of 135 tons per day production. It also has 

marketing offices in China and in Dubai. The company offers complete packaging solutions to 

its customers, right from designing of the glass bottles to the finished product. The company 

caters to various industries such as cosmetics and perfumes, candles, liquor and food & 

beverage. The day-to-day operations are managed by its directors, Mr. Dinesh Kumar Gupta 

and Mr. Rajesh Shah.  

 

 

https://www.infomerics.com/rating-methodology-detail/manufacturing-companies
https://www.infomerics.com/rating-criteria-detail/financial-ratios--implication
https://www.infomerics.com/policies-and-procedures-details/criteria-of-rating-outlook
https://www.infomerics.com/rating-criteria-detail/policy-on-default-recognition
https://www.infomerics.com/rating-criteria-detail/policy-on-default-recognition
https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
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Financials (Standalone): 

(Rs. crore) 

For the year ended/ As on* 31-03-2024 31-03-2025 

 Audited Provisional 

Total Operating Income 416.79 445.77 

EBITDA 45.94 55.30 
PAT 23.42 36.03 

Total Debt 77.99 88.68 

Tangible Net Worth  112.39 148.48 

EBITDA Margin (%) 11.02 12.40 

PAT Margin (%) 5.56 8.08 

Overall Gearing Ratio (x) 0.69 0.60 

Interest Coverage (x) 6.98 7.66 
* As per Infomerics Standard 

 

Status of non-cooperation with previous CRA:  

ICRA Ratings continues to classify the rating assigned to the bank facilities of PGIPL under 

Issuer Not Cooperating vide its press release dated February 14, 2025, due to nonavailability 

of information.  

Acuite Ratings continues to classify the rating assigned to the bank facilities of PGIPL under 

Issuer Not Cooperating vide its press release dated March 13, 2025, due to nonavailability of 

information. 

Any other information: Nil 

 

Rating History for last three years: 

Sr. 
No. 

Name of 
Instrument/Faciliti
es 

Current Ratings (Year 2025-26) Rating History for the past 3 years 

Type  Amount 
outstanding 
(Rs. Crore) 

Rating  Date(s) & 
Rating(s) 
assigned 
in 2023-24  

Date(s) & 
Rating(s) 
assigned in 
2022-23 

Date(s) & 
Rating(s) 
assigned in 
in 2020-21 

 
Press Release 

 June 
09,2025 

 
March 

15,2024 
January 
18,2023 

-- 

1. 
Long term fund-
based facility  

Long 
Term 

47.18 IVR 
BBB/Stable 

 

IVR BBB-
/Stable 

IVR BBB-
/Stable 

-- 
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Sr. 
No. 

Name of 
Instrument/Faciliti
es 

Current Ratings (Year 2025-26) Rating History for the past 3 years 

Type  Amount 
outstanding 
(Rs. Crore) 

Rating  Date(s) & 
Rating(s) 
assigned 
in 2023-24  

Date(s) & 
Rating(s) 
assigned in 
2022-23 

Date(s) & 
Rating(s) 
assigned in 
in 2020-21 

 
Press Release 

 June 
09,2025 

 
March 

15,2024 
January 
18,2023 

-- 

2. Short term non-
fund-based facility  

Short 
Term 

4.00 
IVR A3+ IVR A3 IVR A3 

-- 

 

 

 Analytical Contacts: 

Name: Sudarshan Shreenivas 

Tel: (022) 6239 6023 

Email: sudarshan.shreenivas@infomerics.com   

 

About Infomerics: 

Infomerics Valuation And Rating Ltd (Infomerics) [Formerly Infomerics Valuation and Rating 

Pvt. Ltd] was founded in the year 1986 by a team of highly experienced finance professionals 

for research and risk evaluation. Infomerics commenced its activities as External Credit 

Assessment Institution after obtaining registration from Securities Exchange Board of India 

(SEBI) and accreditation from Reserve Bank of India (RBI).  

Adhering to best international practices and maintaining high degree of ethics, the team of 

analysts at Infomerics deliver quality credit ratings. Infomerics evaluates wide range of debt 

instruments which helps corporates access to financial markets and provides investors credit 

ratings backed by in-depth research. The transparent, robust, and credible ratings have gained 

the confidence of investors and the banks.  

Infomerics has a pan India presence with Head Office in Delhi and Corporate Office at 

Mumbai, with branches in major cities and representatives in several locations. 

Infomerics also has international presence with credit rating operations in Nepal through its 

JV subsidiary.  

For more information and definition of ratings please visit www.infomerics.com.  

mailto:sudarshan.shreenivas@infomerics.com
http://www.infomerics.com/
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Disclaimer: Infomerics’ ratings are based on information provided by the issuer on an ‘as is where is’ basis. 

Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a recommendation to buy, 

hold or sell securities or to sanction, renew, disburse or recall the concerned bank facilities.  Infomerics reserves 

the right to change or withdraw the credit ratings at any point in time. Infomerics ratings are opinions on financial 

statements based on information provided by the management and information obtained from sources believed by 

it to be accurate and reliable. We, however, do not guarantee the accuracy, adequacy or completeness of any 

information which we accepted and presumed to be free from misstatement, whether due to error or fraud. We are 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities 

whose bank facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of 

bank facilities/instruments. In case of partnership/proprietary concerns/Association of Persons (AOPs), the rating 

assigned by Infomerics is based on the capital deployed by the partners/proprietor/ AOPs and the financial strength 

of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor/ AOPs in addition to the financial performance and other relevant factors. 

 
 
Annexure 1: Details of Facilities 

Name of Facility Date of 
Issuance 

Coupon 
Rate/ IRR 

Maturity 
Date 

Size of 
Facility 

(Rs. Crore) 

Rating Assigned/ 
Outlook 

Long term fund-
based facility – Term 
Loan 

-- -- 31/08/2027 3.00 IVR BBB/ Stable 

Long term fund-
based facility – Term 
Loan 

  31/07/2035 7.11 IVR BBB/ Stable 

Long term fund-
based facility – Term 
Loan 

  31/03/2028 1.57 IVR BBB/ Stable 

Long term fund-
based facility – Cash 
Credit 

   35.50 IVR BBB/ Stable 

Short term non-fund-
based facility – 
Letter of Credit 

-- -- -- 4.00 IVR A3+ 

 
 
Annexure 2: Facility wise lender details  
https://www.infomerics.com/admin/prfiles/Len-Pragati-Glass-9june25.pdf 
 
Annexure 3: Detailed explanation of covenants of the rated instrument/facilities: Not 

Applicable 

 
Annexure 4: List of companies considered for consolidated analysis: Not Applicable. 
 
 
 

https://www.infomerics.com/admin/prfiles/Len-Pragati-Glass-9june25.pdf
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Note on complexity levels of the rated instrument: Infomerics has classified instruments 

rated by it on the basis of complexity and a note thereon is available at www.infomerics.com.  

http://www.infomerics.com/

