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Eastern Track Udyog Private Limited 

June 09, 2025 

Ratings 

Facilities 
Amount 

(Rs. Crore) 
Current Ratings 

Previous 
Ratings 

Rating Action 
Complexity 

Indicator 

Long Term 
Bank Facilities 

48.55 

IVR BB+; Stable 
(IVR Double B Plus 
with Stable outlook) 

and Withdrawn 

IVR BB+/ 
Negative, 

ISSUER NOT 
COOPERATING* 

(IVR Double B 
Plus with 

Negative outlook, 
ISSUER NOT 

COOPERATING) 

Rating 
reaffirmed; 

outlook revised 
and removed 
from Issuer 

Not 
Cooperating 
category and 

withdrawn 

Simple 

Long Term 
Bank Facilities 

- - 

IVR BB+/ 
Negative, 

ISSUER NOT 
COOPERATING* 

(IVR Double B 
Plus with 

Negative outlook, 
ISSUER NOT 

COOPERATING) 

Rating 
withdrawn^ 

- 

Short Term 
Bank Facility 

10.00 
IVR A4+ 

(IVR A Four Plus) 
and Withdrawn 

IVR A4+, 
ISSUER NOT 

COOPERATING* 
(IVR A Four Plus, 

ISSUER NOT 
COOPERATING) 

Rating 
reaffirmed; and 
removed from 

Issuer Not 
Cooperating 
category and 

withdrawn 

Simple 

Total  

58.55  
(INR Fifty-
Eight crore 
and Fifty- 
Five lakh 

only) 

  

   

^ Cash Credit limit of Rs. 10 crore and Bank Guarantee of Rs. 20 crore from ICICI Bank rated by us 

earlier have been withdrawn based on No Due Certificate and at the request of the company.  

*Issuer not cooperating; Based on best available information 

Details of Facilities/Instruments are in Annexure 1. Facility wise lender details are at 

Annexure 2. Detailed explanation of covenants is at Annexure 3.  

Detailed Rationale 

https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
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Infomerics Ratings has removed the ratings assigned to the bank facilities of Eastern Track 

Udyog Private Limited (ETUPL) from Issuer Not Cooperating category based on adequate 

information received from the company to review its ratings. 

The ratings derive comfort from established track record and extensive experience of 

promoters, low counterparty risk and satisfactory business performance in FY25 (Prov.) [FY 

refers to the period from April 1 to March 31]. However, these rating strengths are 

constrained by its moderate financial risk profile, intense competition and high client-

concentration risk, exposed to fluctuation in raw material prices and working capital intensive 

nature of operations. 

The revision in outlook from negative to stable reflects the company will benefits from 

established track record and extensive experience of its promoters.  

Infomerics Ratings has simultaneously withdrawn the rating assigned to the bank facilities of 

ETUPL with immediate effect. The above action has been taken at the request of ETUPL 

and the ‘No Objection Certificate’ and ‘No Due Certificate’ received from the lenders that 

have extended the facilities rated by Infomerics Ratings. The above withdrawal is in line with 

Infomerics policy on withdrawal of ratings. 

Key Rating Sensitivities: 

Upward factors 

- Significant growth in the scale of business with improvement in profitability metrics 

thereby leading to overall improvement in cash accruals on a sustained basis. 

- Improvement in capital structure with improvement in debt protection metrics 

- Improvement in working capital management leading to improvement in the operating 

cycle and dip in average working capital utilisation. 

 

 Downward Factors 

- Decline in operating income and/or profitability impacting the debt coverage 

indicators  

- Moderation in the capital structure with moderation in overall gearing to over 3x 

and/or moderation in interest coverage ratio to below 2x 

- Elongation in the operating cycle impacting the liquidity  
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List of Key Rating Drivers with Detailed Description 

Key Rating Strengths: 

 

Established track record and extensive experience of promoters  

The company has been involved in the manufacturing of railway track items for a long time 

and have established relationship with the IR. The promoters have more than three decades 

of experience in the current line of business.  

Low counterparty risk 

The entity is approved by the RDSO, Ministry of Railways for manufacture and supply of 

railway track items. The approval is required for any player to bid for IR tenders and acts as 

an entry barrier for any new entrant to the industry. 

Satisfactory business performance in FY25 (Prov.) 

The company’s total operating income has increased by ~33% on a y-o-y basis in 

FY25(Prov.) to Rs. 266.08 crore. Further, profit levels have also improved driven by increase 

in scale of operations. In FY25(Prov.), the company reported a PAT of Rs. 9.66 crore as 

compared to Rs. 5.12 crore in FY24.  

Key Rating Weaknesses: 

Moderate financial risk profile  

The overall gearing ratio stood moderate at 2.65x in FY25(Prov.) as compared to 3.47x in 

FY24. Total indebtedness of the company as reflected by TOL/ATNW remained moderate at 

3.52x in FY25(Prov.) as compared to 4.38x in FY24. The debt protection metrics as reflected 

by interest coverage ratio stood satisfactory at 2.34x in FY25(Prov.). 

Intense competition and high client-concentration risk  

The company has high dependence on the IR as it derives major revenues from its 

contracts. The IR awards contracts on competitive bidding basis, which exposes the 

company to variation in order inflows. While the IR is a key revenue contributor for the 

company, failure in getting adequate contract from the same at favourable terms may 

adversely affect company’s revenues and profitability going forward. 
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Exposed to fluctuation in raw material prices, but price variation clause mitigates the 

risk to some extent  

The company’s profitability remains exposed to the fluctuation in raw material prices, 

primarily steel. However, the presence of price variation clause in the orders received from 

the Indian Railways mitigates such risk to an extent. 

Working capital intensive nature of operations  

The company’s operations are working capital intensive owing to its high inventory holding 

period of around 4 months. Further, the operating cycle also stretched to 197days in 

FY25(Prov.) from 178 days in FY24.  

Analytical Approach: Standalone 

Applicable Criteria: 

Rating Methodology for Manufacturing Companies 

Criteria of assigning rating outlook 

Policy on Default Recognition and Post-Default Curing Period 

Financial Ratios & Interpretation (Non-Financial Sector) 

Criteria on complexity 

Policy on Withdrawal of Ratings 

Liquidity: Stretched 

The liquidity position is expected to remain stretched due to its high working capital 

requirements driven by elongated inventory holding period. 

About the company 

Eastern Track Udyog Private Limited (ETUPL) was established as a proprietorship firm in 

1988 by Mr. Subhas Kedia which was later reconstituted in 1996 as a partnership firm. 

Further, in 2006, the firm was converted into a private limited company. The company 

undertakes tender based contract to manufacturing of railway track items such as fish plates; 

groove rubber sole plate (GRSP) -6mm, 10mm, 25/30mm; Elastic Rail Clip (ERC) ERC-II, III, 

V; Metal Liner; Single Coil Spring Washer; Composite Grooved Rubber Sole Plate; Glued 

Joint; HTS bolt and nuts; GFN Liners; Channel Sleepers. The manufacturing unit is located 

https://www.infomerics.com/rating-methodology-detail/manufacturing-companies
https://www.infomerics.com/policies-and-procedures-details/policy-for-placing-ratings-on-credit-watch
https://www.infomerics.com/policies-and-procedures-details/default-recognition-policy
https://www.infomerics.com/rating-criteria-detail/financial-ratios--implication
https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
https://www.infomerics.com/policies-and-procedures-details/policy-on-withdrawal-of-ratings
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in Asansol. The company is an approved manufacturer and supplier of Research Design and 

Standard Organization (RSDO). 

Financials (Standalone): 

(Rs. crore)                                                                                 

For the year ended* / As On 31-03-2024 31-03-2025 

 Audited Provisional 

Total Operating Income 200.10 266.08 

EBITDA 20.66 27.66 

PAT 5.12 9.66 

Total Debt  127.72 127.74 

Tangible Net worth 38.39 48.17 

EBITDA Margin (%) 10.33 10.40 

PAT Margin (%) 2.55 3.63 

Overall Gearing Ratio (x)  3.47 2.67 

Interest Coverage 2.23 2.34 

*Classification as per Infomerics’ standards 

Status of non-cooperation with previous CRA: NA 

Any other information: Nil 

Rating History for last three years: 

Sr. 
No
. 

Name 
of 
Instru
ment/ 
Facilit
ies 

Current Rating 
 (Year 2025-26) 

Rating History for the past 3 years 

Type 

Amount 
outstand

ing  
(Rs. Cr.) 

Rating 

Date(s) & 
Rating(s) 
assigned 

in 
2024-25 

Date(s) & 
Rating(s) 

assigned in 
in 2023-24 

Date(s) & 
Rating(s) 

assigned in 2022-
23  

     
Jan 23, 

2025 
Nov 24, 

2023 
Mar 31, 

2023  
Sep 16, 

2022 

1. 
Cash 
Credit 

Long 
Term 

16.55 

IVR BB+/ 
Stable 

and 
Withdrawn 

IVR BB+/ 
Negative; 

(INC)* 

IVR BB+/ 
Negative; 

(INC)* 

IVR 
BBB-/ 
Stable 

IVR 
BBB-/ 
Stable 

2. 
Cash 
Credit 

Long 
Term 

- Withdrawn 
IVR BB+/ 
Negative; 

(INC)* 

IVR BB+/ 
Negative; 

(INC)* 

IVR 
BBB-/ 
Stable 

IVR 
BBB-/ 
Stable 

3.  
Bank 
Guara
ntee 

Long 
Term 

32.00 

IVR BB+/ 
Stable 

and 
Withdrawn 

IVR BB+/ 
Negative; 

(INC)* 

IVR BB+/ 
Negative; 

(INC)* 

IVR 
BBB-/ 
Stable 

IVR 
BBB-/ 
Stable 

4. 
Bank 
Guara

Long 
Term 

- Withdrawn 
IVR BB+/ 
Negative; 

IVR BB+/ 
Negative; 

IVR 
BBB-/ 

IVR 
BBB-/ 
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Sr. 
No
. 

Name 
of 
Instru
ment/ 
Facilit
ies 

Current Rating 
 (Year 2025-26) 

Rating History for the past 3 years 

Type 

Amount 
outstand

ing  
(Rs. Cr.) 

Rating 

Date(s) & 
Rating(s) 
assigned 

in 
2024-25 

Date(s) & 
Rating(s) 

assigned in 
in 2023-24 

Date(s) & 
Rating(s) 

assigned in 2022-
23  

ntee (INC)* (INC)* Stable Stable 

5. 
Letter 
of 
Credit 

Short 
Term 

10.00 
IVR A4+ 

and 
Withdrawn 

IVR A4+ 
(INC)* 

IVR A4+ 
(INC)* 

IVR A3 IVR A3 

*Issuer did not cooperate; based on best available information 

Analytical Contacts: 

Name Ashish Agarwal 

Tel: (033) 4803 3621 

Email: aagarwal@infomerics.com                              

Name: Avik Podder 

Tel: (033) 4803 3621 

Email: apodder@infomerics.com   

 

About Infomerics: 

Infomerics Valuation and Rating Limited (Infomerics) [formerly Infomerics Valuation and 

Rating Private Limited] was founded in the year 1986 by a team of highly experienced 

finance professionals for research and risk evaluation. Infomerics commenced its activities 

as External Credit Assessment Institution after obtaining registration from Securities 

Exchange Board of 7 India (SEBI) and accreditation from Reserve Bank of India (RBI). 

Adhering to best international practices and maintaining high degree of ethics, the team of 

analysts at Infomerics deliver quality credit ratings. Infomerics evaluates wide range of debt 

instruments which helps corporates access to financial markets and provides investors credit 

ratings backed by indepth research. The transparent, robust, and credible ratings have 

gained the confidence of investors and the banks. Infomerics has a pan India presence with 

Head Office in Delhi and Corporate Office at Mumbai, with branches in major cities and 

representatives in several locations. Infomerics also has international presence with credit 

rating operations in Nepal through its JV subsidiary.  

For more information and definition of ratings please visit www.infomerics.com.  

Disclaimer: Infomerics ratings are based on information provided by the issuer on an ‘as is where is’ basis. 

Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a recommendation to buy, 

hold or sell securities.  Infomerics reserves the right to change or withdraw the credit ratings at any point in time. 

Infomerics ratings are opinions on financial statements based on information provided by the management and 

mailto:aagarwal@infomerics.com
mailto:apodder@infomerics.com
http://www.infomerics.com/
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information obtained from sources believed by it to be accurate and reliable. The credit quality ratings are not 

recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 

security. We, however, do not guarantee the accuracy, adequacy or completeness of any information, which we 

accepted and presumed to be free from misstatement, whether due to error or fraud. We are not responsible for 

any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of bank 

facilities/instruments. In case of partnership/proprietary concerns/Association of Persons (AOPs), the rating 

assigned by Infomerics is based on the capital deployed by the partners/proprietor/ AOPs and the financial 

strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured 

loans brought in by the partners/proprietor/ AOPs in addition to the financial performance and other relevant 

factors. 

Annexure 1: Instrument/Facility Details 

Name of Facility Date of 
Issuance 

Coupon 
Rate/ IRR 

Maturity 
Date 

Size of 
Facility 
(Rs. Cr) 

Rating Assigned/ 
Outlook 

Cash Credit - - - 16.55 
IVR BB+/  

Stable and 
Withdrawn 

Bank Guarantee - - - 32.00 
IVR BB+/ 

Stable and 
Withdrawn 

Letter of Credit - - - 10.00 
IVR A4+ and 
Withdrawn 

 
Annexure 2: Facility wise lender details: Not Applicable 

Annexure 3: Detailed explanation of covenants of the rated Security/facilities:  

Not Applicable 

Annexure 4: List of companies considered for consolidated/combined analysis:  

Not Applicable 

Note on complexity levels of the rated instrument: Infomerics has classified instruments 

rated by it on the basis of complexity and a note thereon is available at www.infomerics.com 

http://www.infomerics.com/

