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In FY24, ₹6,800 crore PLI disbursed for tex;les, bulk drugs, food products, solar PV modules etc. 
Certain sectors have benefiHed from the scheme, for instance, mobile manufacturing has seen 
substan;al sales and exports, pharmaceu;cal and food processing are doing well. There is also 
thrust on white goods (Air condi;oners and LED products). Earlier, companies choosing for one 
year of gesta;on period are eligible for PLI in the current year FY 2023-24 based on achieving 
the threshold investment and net incremental sales in FY 2022-23. Their online applica;ons are 
under examina;on by the PMA.  The government’s thrust on R&D and innova;on is a big boost. 
Nevertheless, in a fascina;ng op-ed,1 Janak Raj2 has highlighted that India improved its posi;on 
to 40th rank among 132 economies in the Global Innova;on Index 2023 from 81st in 2015, 
especially in the logis;cs sector.  India, however, needs to cover a long way to make its 
manufacturing sector globally compe;;ve. According to latest ILO es;mate in 2024, the output 
per worker in India is s;ll very low compared to many countries including China, UK, Germany, 
US etc. Low produc;vity needs to be addressed through more targeted skilled workforce, for 
which educa;on in health and educa;on should be enhanced in a focussed manner. 

Besides, the investments in capex, digital public infrastructure, India also needs to enhance its 
expenditure in human development. India has now a well-func;oning GST mechanism and 
collec;ng substan;al revenue through both direct and indirect taxes, but the disinvestment 
scenario needs to be expediated. 

Posi;ve developments are also happening domes;cally, e.g. according to the 64th round of the 
quarterly order books, inventories and capacity u;lisa;on survey (OBICUS) by the RBI in April 
2024, the capacity u;lisa;on (CU) in the manufacturing sector increased to 74.7 per cent in 
Q3:2023-24 from 74.0 per cent in the previous quarter, whereas, the seasonally adjusted CU 
increased sequen;ally (q-o-q) by 10 basis points to 74.6 per cent.3 Further, on the capex front, 
the Ministry of Roads Transport and Highways recorded the highest ever capital expenditure of 
Rs 3.01 lakh crore in 2023-24 with both government and private expenditure at an all-;me high 
at Rs 2.64 lakh crore and Rs 34,805 crore respec;vely. 

Global agencies are now quite op;mis;c on India, and ins;tu;ons like the IMF have highlighted 
that India remains the fastest growing economies globally. However, we need to be cau;ous 
about an uneven growth and in this regard, the RBI is doing an excellent job of maintaining 
domes;c financial stability amid the challenging global environment. Unfortunately, a 
disturbing trend is that while core infla;on is declining and suppor;ng the efforts at moving 
towards the “target rate” the food infla;on, supply chain disrup;ons due to exogenous factors 
are prolonging the rate sokening expecta;ons. Furthermore, the latest US CPI at 3.5 per cent 
and recent downgrade of China by a global ra;ng agency has added some pain points. Global 
headwinds have increased substan;ally in recent years, making forecas;ng difficult. Therefore, 
India’s strategy should be carefully designed, and this would make us help to move up the order. 
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