


Against this global and domestic canvas, there would a reiteration of the centrality of the philosophy of
growth with equity in conformity with the defined governmental agenda. The government’s fiscal deficit
rose due to pro-growth and subsidy initiatives post-COVID 19. Hence, as stressed in the FRBM Act, there
would be a renewed thrust on prudent fiscal balances narrowing its fiscal deficit by 70 bps to 5.2 % of
GDP in FY25, from 5.9 % in FY24.

Likely proposals include some pro-farmer measures, new initiatives to boost manufacturing, Make in
India, ease of doing business, MSMEs, thrust on infrastructure, no income tax rebate, inclusion of a
waiver of tax collected at source (TCS) on individual overseas credit and debit card expenditures up to ¥7
lakh per year. There could also be some measures relating to enhanced deduction under individual
policy and senior citizens, climate concern, green growth and ESG and incentivising start-ups.

In sum, no big bang measures are likely.



